BREAKEVEN POINT

MARGINAL COST= PRIME COST + VARIABLE OVERHEADS

PRIME COST= DIRECT MATERIAL + DIRECT LABOUR + DIRECT EXPENSES

VARIABLE COST= DIRECT VARIABLE + INDIRECT VARIABLE COST

CONTRIBUTION=SALES-VARIABLE COST elval to pépog Twv MwAnoewv nou SlateiBetal

yla TV kKaAun Tou otaBepol KOGTOUC Kal EVOG

mBavoul kEpSoug

PROFIT=CONTRIBUTION-FIXED COST K€PS0G elval To MOCO Katd To onoio n ouvelodpopd

unepPaivel to otabepod KOOTOG

PROFIT=SALES-VARIABLE COST-FIXED COST

SALES-VARIABLE COST=PROFIT+FIXED COST

CONTRIBUTION=PROFIT+FIXED COST




Revenue and Cost
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Output in units

MARGIN OF SAFETY=MAXIMUM PRODUCTION-BREAKVEN POINT

PERCENTAGE MARGIN OF SAFETY=

MARGIN OF SAFETYx100

MAXIMUM PRODUCTION




BREAKEVEN POINT IN UNITS

FIXED COST
CONTRIBUTION PER UNIT

BREAKEVEN POINT=

CONTRIBUTION PER UNIT=SELLING PRICE PER UNIT-VARIABLE COST PER UNIT

OR

TOTAL CONTRIBUTION
TOTAL NUMBER OF UNITS

CONTRIBUTION PER UNIT=

BREAKEVEN POINT IN VALUE

BREAKEVEN POINT= FIXED COST x SELLING PRICE PER UNIT

CONTRIBUTION PER UNIT

OR

BEP=BREAKEVEN POINT IN UNITSx SELLING PRICE PER UNIT

IN VOLUME

SALES VOLUME TO ACHIEVE CERTAIN PROFIT= FIXED COST+REQUIRED PROFIT
CONTRIBUTION PER UNIT

IN VALUE

SALES VOLUME TO ACHIEVE CERTAIN PROFIT= SALES VOLUME TO ACHIEVE CERTAIN PROFITx
SELLING PRICE PER UNIT




